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Separate paging la given to this Part in order that It may be Died 
as a separate compilation. 


LOK SABHA 


The following Bill was introduced in Lok Sabha on 4th January 
1391: — 

Bill No. 3 op 1991 

A Bill further to amend the Reserve Bank of India Act J 1934. 

Be it enacted by Parliament in the Forty-first Year of the Republic 
of India as follows: — 

1. (J) This Act may be called the Reserve Bank of India (Amend¬ 
ment) Act, 1991. 

(2) It shall be deemed to have come into force on the 15th day of 
October, 1990. 

2. In the Reserve Bank of India Act., 1934 (hereinafter referred to 
as the principal Act), in section 33, in sub-section (4), for the figures 
and words ‘0.118489 grammes of fine gold per rupee”, the words “a 
price not exceeding the international market price for the time being 
obtaining” shall be substituted, 

3. (1) The Reserve Bank of India (Amendment) Ordinance, 1990 is 
hereby repealed. 

(2) Notwithstanding such repeal, anything done or any action taken 
under the principal Act, as amended by the said Ordinance, shall be 
deemed to have been done or taken under the principal Act, as amended 
by this Act. 
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STATEMENT OF OTTO" 7;- Pl'.SONS 

Gold held by Reserve Bank cr India as pari of the country's 1 foreign 
exchange reserves was beinc • ■ • -t 'l ■. rate f; ; 18489 grammes of 
line gold per rupee (Rs 7 t:3 for l C gm-). This valuation rate was 
specified by sub-section s4,i w* section 3a of the Reserve Bank of India 
Act, 1934. 

2. The prescribed rate wf v mxh below the international price and 
far below the domestic price. In tact, the domestic price of gold as on 
3-9-1990 was Rs. 3372 for 10 gms. while the LME (London Metal Ex¬ 
change) price, which is a standard indicator of international price, as on 
3-9-1990 was Rs. 2180 for 10 gms. Thus the valuation under the Reserve 
Bank of India Act was about I 40th of the domestic price and ]/26th of 
the international price. 

3. Revaluation of the gold holding • time time in accordance 
with the international price movements could aim.-; present a more rea¬ 
listic picture of our foreign exchange reserves—particularly while mak¬ 
ing inter-country comparisons. 

4. In view of the recent developments in the Gulf region and conse¬ 
quent impact on foreign exchange reserves position, there was an urgent 
need to ensure realistic reflection of levels of foreign exchange reserves 
without any loss of time. As Parliament was not in session and it was 
necessary to avoid misconceptions about the levels, and consequent im¬ 
pact on confidence in the soundness, of the balance of payments position 
in the country at this critical juncture, the President promulgated the 
Reserve Bank of India (Amendment) Ordinance, 1990 on the 15th Octo¬ 
ber, 1990 to amend the aforesaid Act to provide that the valuation of the 
gold coin and gold bullion shall be at a price not exceeding the interna¬ 
tional market price for he time being obtaining. 

5. The Bill seeks to replace the said Ordinance. 


New Delhi; 

The 26 th December. 1990. 


YASHWANT SINHA. 


K. C. RASTOGI, 
Secretary-General. 
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